
Nd. 22. Frumvarp til laga [22. mál]
um heimild fyrir ríkisstjórnina til að staðfesta fyrir Íslands hönd breytingar á og
viðauka við stofnskrá Alþjóðagjaldeyrissjóðsins.

(Lagt fyrir Alþingi á 89. löggjafarþingi, 1968.)

1. gr.
Ríkisstjórninni er heimilt að staðfesta fyrir Íslands hönd breytingar á og

viðauka við stofnskrá Alþjóðagjaldeyrissjóðsins, sem samþykktar voru af stjórn
sjóðsins í maímánuði 1968.

2. gr.
Ríkisstjórninni er heimilt að eiga hlutdeild að hinum sérstaka yfirdráttar-

reikningi (og yfirdráttarréttindum) hjá Alþjóðagjaldeyrissjóðnum, sem um ræðir
í breytingum þeim og viðaukum við stofnskrá sjóðsins, er í 1. gr. getur. Skal Seðla-
bankinn vera fjárhagslegur aðili að reikningnum fyrir ríkisins hönd.

3. gr.
Lög þessi öðlast þegar gildi.

Athugasemdir við lagafrumvarp þetta.
I.

Á ársfundi Alþjóðagjaldeyrissjóðsins, sem haldinn var í borginni Rio de
.Janeiro í septembermánuði Hl67, voru samþykktar tillögur um að koma á fót
kerfi sérstakra yfirdráttarréttinda hjá Alþjóðagjaldeyrissjóðnum milli seðlabanka
eða hliðstæðra stofnana aðildarríkja hans . .Jafnframt var ákveðið að gera endur-
bætur á reglum og starfsháttum sjóðsins á grundvelli þróunar i efnahagsmálum
heimsins svo og reynslu sjóðsins síðan stofnskrá hans var sett.

Stjórn sjóðsins var falið að gera tillögur að nauðsynlegum breytingum á
stofnskrá sjóðsins og samþykktum. Tillögur að stofnskrárbreytingum voru tilbún-
ar i. maímánuði 1968 og voru þá lagðar fyrir einstök aðildarríki. Ríkisstjórn Ís-
lands hefur staðið að þessum tillögum bæði á ársfundi sjóðsins og í stjórn hans,
með venjulegum fyrirvara um samþykki Alþingis.

Stofnfundur Alþjóðagjaldeyrissjóðsins var í bænum Bretton Woods i Banda-
ríkjum Norður-Ameríku í júlímánuði 1944, og var fundur þessi sóttur af Islands
hálfu. Þar var samþykkt af allmörgum ríkjum að stofna alþjóðagjaldeyrissjóð
til að stuðla að jafnvægi og öryggi í gjaldeyris- og peningamálum aðildarríkj-
anna og enn fremur að stofna alþjóðabanka.

Með lögum nr. 105 21. desember 1945 var ríkisstjórninni heimilað að stað-
festa, að Ísland gerðist stofnaðili að sjóðnum. Undirritun fór fram 27. desember
1945, sbr. auglýsingu nr. 1 16. janúar 1946. Stofnskráin er birt sem nr. 54 i rit-
inu Samningar Íslands við erlend ríki, sbr. auglýsingu nr. C: 17/1964.
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Starfsemi Alþjóðagjaldeyrissjóðsins á undanförnum áratugum hefur sannað
nauðsyn og gagnsemi þessarar stofnunar. Jafnframt hefur reynslan leitt í ljós,
að þörf er á að auka og efla starfsemi sjóðsins til þess að hann geti enn betur
sinnt hlutverki sínu.

Hlutverk Alþjóðagjaldeyrissjóðsins er m. a. að stuðla að alþjóðasamvinnu á
sviði peninga- og gjaldeyrismála, stuðla að vexti frjálsra alþjóðaviðskipta og að
stöðugu gengi gjaldeyris. Í þessu skyni getur sjóðurinn veitt aðildarrikjum fjár-
hagsaðstoð. Aðildarríkin leggja fram í sameiginlegan sjóð hluta af gulleign sinni,
svonefndan gullkvóta. og einnig þrefalda fjárhæð hans í eigin gjaldeyri, sem geymd
er í seðlabanka aðildarríkisins. Eigi ríki í gjaldeyriserfiðleikum getur það fengið
yfirdráttarlán hjá sjóðnum, sem venjulega endurgreiðist á 3--5 árum. Eigi lánin
að fara yfir ákveðið mark, eru þau bundin mati sjóðsins á því að takast megi
að koma fram nauðsynlegum leiðréttingum á greiðslujöfnuði lántökuríkís, þannig
að það geti endurgreitt yfirdráttarlánið á tilteknum tíma. Framlag Íslands til
Alþjóðagjaldeyrissjóðsins er nú 15 millj. dollara, þar af 3.75 millj. dollara gullfram-
lag og 11.25 millj. dollara framlag í krónum. Jafnframt hafa aðildarríki, þar sem
miklar sveiflur verða á útflutningstekjum, rétt á sérstökum jöfnunarlánum allt
að hálfu framlaginu.

Það kerfi yfirdráttarréUinda, sem nú er lagt til að komið verði á fót, kemur
í megindráttum í beinu framhaldi af núverandi starfsemi sjóðsins, en er hins
vegar ólíkt í mikilvægum atriðum. Til viðbótar hinum almennu yfirdráttarlánum
er lagt til, að aðildarríki fái sérstök yfirdráUarréttindi (Special Drawing Rights -
skammstafað SDR). Reglur um notkun hinna sérstöku yfirdráUarréttinda yrðu mun
rýmri en hinna almennu yfirdráttarlána og endurgreiðsluskilmálar hagstæðari. Má
því raunverulega líta á hin sérstöku yfirdráttarréttindi sem hluta af gjaldeyris-
varasjóði aðildarríkjanna. Þátttaka í kerfi hinna sérstöku yfirdráttarréttinda legg-
ur jafnframt þá kvöð á aðildarríkin, að aðildarríki með hagstæða gjaldeyrisstöðu
er skyldu gt til þess að láta af hendi gjaldeyri gegn sérstökum yfirdráUarréttind-
um sem svarar til allt að tvöfaldri fjárhæð þeirra yfirdráttarréttinda, sem því
hefur verið líthlutað frá upphafi.

Hinum nýju yfirdráttarréttindum verður því aðeins úthlutað aðildarríkjum,
að yfirgnæfandi meirihluti þeirra telji, að þörf sé aukins framboðs alþjóðlegs gjald-
miðils til þess að tryggja eðlilega efnahagsþróun. Náist samkomulag um það, verður
yfirdráUarréttindunum úthlutað með jöfnum fjárhæðum yfir fimm ára tímabil,
og munu þau skiptast milli aðildarríkja í hlutfalli við framlag þeirra til Alþjóða-
gjaldeyrissjóðsins. Er ólíklegt, að aukning gjaldeyrisvarasjóða yrði nokkurn tíma
meira frá ári til árs af þessum orsökum en eitt til tvö prósent að meðaltali. Slík
fjárhæð mundi að sjálfsögðu ekki skipta miklu máli fyrir ríki, er væri i gjald-
eyriserfiðleikum, enda er tilgangur þessa kerfis ekki sá að leysa úr gjaldeyris-
vandræðum einstakra ríkja, heldur að skapa almenn skilyrði efnahagslegra fram-
fara og heilbrigðra utanríkisviðskipta í heiminum.

Enn mun þó nokkuð langt í land, líklega ekki minna en eitt til tvö ár, þangað
til þetta kerfi getur komið til framkvæmda, en við það eru vissulega miklar vonir
bundnar sem tæki til alþjóðlegrar hagstjórnar. Hefur sú skoðun jafnvel komið
fram, að þetta eigi eftir að reynast jafnafdrifaríkt á sviði alþjóðapeningamála og
útgáfa peningaseðla hefur reynzt fyrir fjármál einstakra þjóða.

II.
Seðlabanki Íslands er fjárhagslegur aðili að Alþjóðagjaldeyrissjóðnum fyrir

ríkisins hönd, samkvæmt 20. gr. sbr. 22. gr. laga nr. 10/1961 um Seðlabanka Íslands.
Mun Seðlabankinn því, eins og verið hefur, hafa með höndum öll viðskipti við
Alþjóðagjaldeyrissjóðinn, þar á meðal þátttöku í hinum nýja þætti í starfsemi
sjóðsins, sem ráð er fyrir gert í stofnskrárbreytingunum.

Tillagan að stofnskrárbreytingunum fylgir hér með sem fylgiskjal. Er gert
ráð fyrir, að þegar breytingarnar hafi verið staðfestar, fyrir Íslands hönd, þá
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verði stofnskráin með breytingum og viðaukum birt heild á íslenzku C-deild
Stj órnartíðindanna.

Fylgh,kjal.

PROPOSED AMENDMENT TO THE ARTICLES OF AGREEMENT OF THE
INTERNATIONAL MONETARY FUND PREPARED PURSUANT TO

BOARD OF GOVERNORS RESOLUTION NO. 22-8.

A.
INTRODUCTORY ARTICLE

The Inlroductory A rticle shall read:
,,(i) The International Monetary Fund is established and shall operate in accordance

with the provisions of this Agreement as orginally adopted, and as subsequently
amended in order to institute a facility based on special drawing rights and to
effect certain «lher charges.

(ii) To enable the Fund to conduct its operations and transactions, the Fund shall
maintain a General Account and a Special Drawing Account. Membership in
the Fund shall give the right to participation in the Special Drawing Account.

(iii) Operations and transactions authorized by this Agreement shall be conducted
through the General Account except that operations and transactions involving
special drawing rights shall be conducted through the Special Drawing
Account."

B.
Article I

Purposes.
l. Article I( v) shall read:

,,(v) To give confidence to members by making the Fund's resources temporarily
available to them under adequate snf'cguards, thus providing them with
opportunity to correct maladjustments in their balance of payments without
resorting to measures destructive of national or international prosperity."

2. Thc last sentance of Article I shall read:
"The Fund shall be gllided in all its policies and decisiens hy the purposes
set forth in this Article."

C.
Article III

Quotas and Subscriptions.
] . Section 2 shall read:

"Sections 2. Adjustment of quotas.
The Fund shall at intervals of not more than five years conduct a general

review, and if it deems it appropriate propose an adjustment, of the quotas of
the members. It may also, if it thinks (it, con sider at any other time the adjust-
ment of any particular quota at the request of the member concerned. An
eighty-five percent majority of the total voting power shall be required for
any change in quotas proposed as the result of a general review and a four-
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fifths majority of the total voting power shall be required for any other
change in quotas. No quota shall be changed without the consent of the member
concerned."

2. The following subsection (c) shall be adderl to Section 4. Payments when quotas
are changed:
"Ce) A majority of eighty-five percent of the total voting power shall be

required for any decisiens deal ing with the payment, or ma de with the sole
purpose of mitigating the effects of the payment, of increases in quotas
proposed as the result of a general review of quotas."

D.
Article IV

Par Values of Currencies.
1. Section 7 shall read:

"Section 7. Uniform changes in par values.
Notwithstanding the provisions of Section 5(b) of this Article, the Fund

by an eighty-five pereent majority of the total voting power may make uniform
proportionate changes in the par values of the currencies of all members. The
par value of a member's currency shall, however, not be changed under this
provision if, within seventy-two hours of the Fund's action, the member informs
the Fund that it does not wish the par value of its currency to be changed by
such action."

2. In Section 8. Maintenance of gold value of the Fund's assets, subsection Cd)
shall read:
"Cd) The provisions of this Section shall apply to a uniform proportionate

change in the par values of the currencies of all members, unless at the
time when such a change is ma de the Fund decides otherwise by an
eighty-five percent majority of the total voting power."

E.
Article V

Transactions with the Fund.

1. In Section 3. Conditions governing use of the Fund's resources, subsection
Ca)(iii) shall read:
,,(iii) The proposed purchase would be a gold tranche purchase, or would not

cause the Fund's holdings of the purchasing member's currency to increase
by more than twenty-f ive pereent of its quota during the period of twelve
months ending on the date of the purchase or to exeeed two hundred
percent og its quota ;"

2. The following subsections Ce) and (d) shall be added to Section 3:
"Cc) A member's use of the resources of the Fund shall be in accordance with

the purposes of the Fund. The Fund shall adopt policies on the use of its
resources that will assist members to solve their balance of payments
problems in a manner consistent with the purposes of the Fund and that
will establish adequate saf'eguards for the temporary use of its resources."

"Cd) A representation by a member under (a) above shall be examined by the
Fund to determine whether the proposed purchase would be consistent
with the provisions of this Agreement and with the policies adopted under
them, with the exception that proposed gold tranche purchases shall not
be subject to challenge."
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3. In Section 7. Repurchase by a member of its currency held by the Fund, the
first sentence of subsection (b) shall read:
,,(b) At the end of each financial year of the Fund, a member shall repurchase

from the Fund with each type of monetary re serve, ae determined in
accordance with Schedule B, part of the Fund's holdings of its currency
under the following conditions:
(i) Each member shall use in repurchases of its own currency from the

Fund an am,ount of its monetary reserves equal in value to the following
changes that have occurred during the year: one-half of any increase
in the Fund's holdings of the member's currency, plus one-half of any
increase, or minus one-half of any decrease, in the member's monetary
reserves, or, if the Fund's holdings of the member's currency have
decreased, one-half of any increase in the member's monetary reserves
minus one-half of the decrease in the Fund's holdings of the member's
currency."

4. In Section 7, subsection (e) shall read:
,,(c) None of the adjustrnents described III (b) above shall be carried to a

point at which
(i) the member's monetary reserves are below one hundred fifty percent

of its quota, or
(ii) the Fund's holdings of its currency are helow seventy-five percent

of its quota, or
(iii) the Fund's holdings of any currency required to be used are above

seventy-five percent of the quota of the member concerned, or
(iv) the amount repurchased exceeds twenty-five percent of the quota of

the member concerned."

J. The following subsection (d) shall be added to Section 7:
"Cd) The Fund by an eighty-five percent majority of the total voting power

may revise the percentages in Ce)(i) and (iv) above and revise and supple-
ment the rules in paragraph 1(c), Cd) and Ce) and paragraph 2Cb) of
Schedule 13."

6. In Section 8. Charges, subsection Ca) shall read:
"Ca) Any member buying the currency of another member from the Fund in

exchange for its own currency shall pay, in addition to the parity price,
a service charge lllliform for all members of not less than one-half percent
and not more than one percent, as determined by the Fund, provided that
the Fund in its discretion may levy a service charge of less than one-half
percent on gold tranche purchases."

7. The following Section shall be added to Article V:
"Section 9. Remuneration.
Ca) The Fund shall pay remuneration, at a rate uniform for all members, on

the amount by which seventy-five percent of a member's quota exceeded the
average of the Fund's holdings of the memher's currency, provided that
no account shall be taken of holdings in excess of seventy-five percent of
quota. The rate shall be one and one-half percent per annum, but the Fund
in its discretion may increase or reduce this rate, provided that a three-
fourths majority of the total voting power shall be required for any increase
above two percent per annum or reduction helow one percent per annum,

(b) Remuneration shall be paid in gold or a member's own currency as deter-
mined by the Fund."
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F.
Article VI

Capital Transfers.

1. In Section l , Use of Fund's resources for capital transfers, subsection Ca) shall
read:
,,(a) A member may not use the Fund's resources to meet a large or sustained

outflow of capital except as provided in Section 2 of this Article, and the
Fund may request a member to exercise controls to prevent such use of
the resources of the Fund. If, after receiving such a request, a member
fails to exercise appropriate controls, the Fund may declare the member
ineligible to use the resources of the Fund."

2. Section 2 shall read:
"Section 2. Special provisions for capital transfers.

A member shall be entitled to make gold tranche purchases to meet capital
transfers."

G.
Article XII

Organization and Management.

1. In Section 2. Board of Governors, subsection (b)(ii) and (iii) shall read:
,,(ii) Approve a revision of quotas, or to decide on the payment, or on the

mitigation of the effects of payment, of increases in quotas proposed as
the result of a general review of quotas."

,,(iii) Approve a uniform change in the par values of the currencies of all
members, or to decide when such a change is made that the provisions
relating to the maintenance of gold value of the Fund's assets shall not
apply."

2. The following shall be added to Section 2(b):
,,(ix) Revise the provisions on repurchase or to revise and supplement the

rules for the distribution of repurchases among types of reserves."
,,(x) Make transfers to general re serve from any special reserve."

3. The title of Section 6 shall read:
"Reserves and distribution of net income".

4. In Section 6, subsection (b) shall read:
,,(b) If any distribution is made of the net income of any year, there shall

first be distributed to members eligible to receive remuneration under
Article V, Section 9, for that year an amount by which two percent per
annum exceeded any rcmuneration that has been paid for that year. Any
distribution of the net income of that year beyond that amount shall be
made to all members in proportion to their quotas. Payments to each
member shall be made in its own currency."

5. The following subsection (c) shall be added to Section 6:
,,(c) The Fund may make transfers to general re serve from any special reserve."
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H.
Article XVIII

Interpretation.
Article XVIII (b) shall read:

"Cb) In any case where the Executive Directors have given a decision under Ca)
above, any member may require, within three months from the date of the
decision, that the question be referred to the Board of Governors, whose decision
shall be final. Any question referred to the Board of Governors shall be
considered by a Committee on Interpretation of the Board of Governors. Each
Committee member shall have one vote. The Board of Governors shall establish
the membership, procedures, and voting majorities of the Committee. A decision
of the Committee shall be the decision of the Board of Governors unless the
Board by an eighty-five percent majority of the total voting power decides
otherwise. Pending the result of the rcfcrence to the Board the Fund may, so
far as it deems necessary, act on the basis of the decision of the Executive
Directors."

I.
Article XIX

Explanation of Terms.
1. Article XIX (a) shall read:

"Ca) A member's monetary reserves means its official holdings of gold, of
convertible currencies of other members, and of the currencies of such non-
members as the Fund may specify."

2. Article XIX (e) shall read:
"Ce) The sums deemed to be official holdings of other official institutions and

other banks under Ce) above shall be included in the member's monetary
reserves."

3. The following shall be added to Article XIX:
,,(j) Gold tranche purchase means a purchase by a member of the currency

of another member in exchange for its own currency which does not cause
the Fund's holdings of the member's currency to exceed one hundred
percent of its quota, provided that for tbe purposes of this definition the
Fund may exclude purchases and holdings under policies on the use of
its resources for compensatory financing of export fluctuations."

J.
Article XX

FinaI Provisions.

The title of Article XX shall read:
"Inaugural Provisions".

K
The following Articles XXI through XXXII shall be added after Article XX:

"Article XXI
SpeciaI Drawing Rights.

Section 1. Authority to allocate special drawing rights.
To meet the need, as and when it arises. for a supplement to existing reserve

assets, the Fund is authorized to allocate special drawing rights to members that
are participants in the Special Drawing Account.
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Section 2. Un it of value.
The unit of value of special drawing rights shall be equivalent to 0.888671 gr am

of fine gold.

Article XXII
General Account and Specíal Drawing Account.

Section 1. Separation of operations and transactions.
All operations and lransactions involving special drawing rights shall be

conducted through the Special Drawing Account. All other operations and trans-
actions of the Fund authorized by or under this Agreement shall be conducted
through the General Account. Operations and transactions pursuant to Article XXIII,
Section 2, shall be conducted through the General Account as well as the Special
Drawing Account.

Section 2. Separation of assets and property.
All assets and property of the Fund shall be held in the General Account,

except that assets and property acquired under Article XXVI, Section 2, and Article
XXX and XXXI and Schedules H and I shall be held in the Special Drawing Account.
Any assets or property held in one Account shall not be available to discharge or
meet the liabilities, obligations, or losses of the Fund incurred in the conduct of
the operations and transactions of the other Account, except that the expenses of
conducting the business of the Special Drawing Account shall be paid by the Fund
from the General Account which shall be reirnbursed from time to time by assess-
ments under Article XXVI, Section 4, made on the basis of a reasonable estimate of
such expenses.

Section 3. Recording and information.
All changes in holdi ngs of special drawing rights shall take effect only when

recorded by the Fund in the Special Drawing Account. Participants shall notify the
Fund of the provisions of this Agreement under which special drawing rights are
used. The Fund may require participants to f'urnish it with such other information
as it deems necessary for its functions.

Article XXIII
Partícipants and other holders of Special Drawing Rights.

Section 1. Participants.
Each member of the Fund that dcposits with the Fund an instrument setting

forth that it nndertakes all the obligutions of a participant in the Special Drawing
Account in accordance with its law and that it has taken all steps necessary to
enable it to carry out a II of these obligations shall hecorne a participant in the
Special Drawing Account as of the date the instrument is deposited, except that
no member shall become a particlpant before Articles XXI through XXXII and
Schedules F through I have entered into force and instruments have been deposited
under this Section by members that have at least seventv-f'ive percent of the total
of quotas.

Section 2. General Account as a holder.
The Fund may accept and hold special drawing rights in the General Account

and use them, in accordance with the provisions of this Agreem,ent.
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Section 3. Other holders.
The Fund by an eighty-five percent majority of the total voting power may

prescribe:
(i) as holders, non-members, members that arc non-participants, and institutions

that perform functions of a central bank for more than one member;
(ii) the terms and conditions on which these holders may be permitted to accept,

hold, and use special drawing rights, in operations and trans actions with
participants; and

(iii) the terms and conditions on which participants may enter into operations
and transactions with these holders.

The terms and conditions prescribed by the Fund for the use of special drawing
rights by prescribed holders and by participants in operations and transactions
with them shall be consistant with the provisions of this Agreement.

Article XXIV
Allocation and Cancellatíon of Special Drawing Rights.

Section 1. Principles and considerations governing allocation and cancellation.
(a) In all its decisions with respect to the allocation and cancellation of special

drawing rights the Fund shall seek to meet the long-term global need, as and
when it arises, to supplement existing reserve assets in such manner as will
promote the attainment of its purposes and will avoid economic stagnation and
deflation as well as excess dem and and infJation in the world.

(b) The first decision to allocate special drawing rights shall take into account,
as special considerations, a collective judgment that there is a global need to
supplement reserves, and the attainment of a better balance of payments equili-
brium, as well as the Iikelihood of a better working of the adjustment process
in the future.

Section 2. Allocation and cancellation.
(a) Decisions of the Fund to allocate or cancel special drawing rights shall be

made for basic periods which shall run consecutively and shall be five years in
duration. The first basic period shall begin on the date of the first decision
to allocate special drawing rights or such later date as may be specified in that
decision. Any allocations or concellations shall take place at yearly intervals.

(b) The rates at which allocations are to be made shall be expressed as percentages
of quotas on the date of each decision to allocate. The rates at which special
drawing rights are to be cancelled shall be expressed as percentages of net
cumulative allocations of special drawing rights on the date of each decision
to cancel. The percentages shall be the same for all participants.

(c) In its decision for any basic period the Fund may provide, notwithstanding
(a) and eb) above, that:

(i) the duration of the basic period shall be other than five years; or
(ii) the alloeations or cancellations shall take place at other than yearly

intervals ; or
(iii) the basis for allocations or cancellations shall be the quotas or net

cnmulative allocations on dates other than the dates of decisions to allocate
or cancel.

(d) A member that becomes a participant after a basic period starts shall receive
allocations beginning with the next basic period in which allocations are made
after it becomes a participant unless the Fund decides that the new participant
shall start to receive allocations beginning with the next allocation after it
beccomes a participant. If the Fund decides that a member that becomes a
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participant during a basic period shall receive allocations during the remainder
of that basic period and the particlpant was not a member on the dates
established under Cb) or (e) above, the Fund shall determine the basis on
which these allocations to the particlpant shall be made.

Ce) A participant shall receive allocations of special drawing rights made pursuant
to any decision to allocate unless:
Ci) the governor for the particlpant did not vote in favor of the decision; and

(ii) the particlpant has notified the Fund in writing prior to the first allocation
of special drawing rights under that decision that it does not wish special
drawing rights to be allocated to it under the decision. On the request of
a participant, the Fund may decide to terminate the effect of the notice
with respect to allocations of special drawing rights subsequent to the
termination.

(f) If on the effective date of any cancellation the amount of special drawing
rights held by U participant is less than its share of the special drawing rights
that are to be cancelled, the participant shall eliminate its negative balance as
promptly as its gross re serve position pennits and shall remain in consultation
with the Fund for this purpose. Spccial drawing rights acquired by the partici-
pant after the effective date of the cancellation shall be applied against its
negative balance and cancelled.

Section 3. Unexpected major developments.
The Fund may change the rates or intervals of allocation or cancellation during

the rest of a basic period or change the length of a basic period or start a new
basic period, if at any time the Fund finds it desirablc to do so because of unexpected
major developments,

Section 4. Decisions on allocations and cancellations.
Ca) Decisions under Section 2(a), (b), and Ce) or Section 3 of this Article shall

be made by the Board of Governors on the basis of proposals of the Managing
Director coneurred in by the Executive Directors.

(b) Before making any proposal, the Managing Director, after having satisfied him-
seIf that it will be consistent with the provisions of Section l{a) of this Article,
shall conduct such consultations as will enable him to ascertain that there is
broad support among participants for the proposal. In addition, before making
a proposal for the first allocation, the Managing Director shall satisfy himsef
that the provisions of Section 1(b) of this Article have been met and that there
is broad support among participants to bcgin allocations; he shall make a
proposal for the first allocation as soon aftcr the establishment of the Special
Drawing Account as he is so satisfied.

Ce) The Managing Director shall make proposals:
(i) not later than six months bcfore the cnd of each basic period;

(ii) if no decision has been taken with respect to allocation or cancellation
for a basic period, whenever he is satisfied that the provisions of (b)
above have been met;

(iii) when, in accordance with Section 3 of this Article, he considers that it
would be desirable to change the rate or intervals of allocation or cancella-
tion or change the length of a basic period or start a new basic period; or

(iv) within six months of a request by the Board of Governors or the Executive
Directors;

provided that, if under (i), (iii), or (iv) above the Managing Director ascertains
that there is no proposal which he considers to be consistent with the provisions
of Section 1 of this Article that has broad support among participants in
accordance with (b) above, he shall report to the Board of Governors and to
the Executive Directors.
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(d) A majority of eighty-five percent of the total voting power shall be required
for decisions under Section 2(a), (b), und Ce) or Section 3 of this Article
except for decisions under Section ;~with respect to a decrease in the rates of
allocation.

Article XXV
Operations and Transactions in Special Drawing Rights.

Section 1. Use of special drawing rights.
Special drawing rights may be used in the operations and transactions authorized

by or under this Agreement.

Section 2. Transactions between participants.
(a) A participant shall be entitled to use its special drawing rights to obtain an

equivalent amount of currency from a particlpant designated under Section 5
of this Article.

eb) A participant, in agreement with another participant, may use its special
drawing rights:
(i) to obtain an equivalent amount of its own currency held by the other

parti cipant ; or
(ii) to obtain an equivalent amount of currency from the other participant in

any transactions. prescribed by the Fund, that would promote reconstitution
by the other participant under Section 6(a) of this Article; prevent or
reduce a negative balance of the other participant; offset the effect of a
failure by the other parti cipant to fulfill the expectation in Section 3(a) of
this Article; or hring the holdings of special drawing rights by both
participants closer to their net cumulative allocations. The Fund by an
eighty-five percent majority of the total voting power may prescribe addi-
tional transactions or categories of transactions prescribed by the Fund
under this subsection (b)(ii) shall be consistent with the other provisions
of this Agrcement and with the proper use of special drawing rights in
accordance with this Agreement.

(e) A participant that provides currency to a participant using special drawing
rights shall receive an equivalent amount of special drawing rights.

Section 3. Requirernent of need.
(a) In transactions under Section 2 of this Article, except as otherwise provided in

(e) below, a participant will be expected to use its special drawing rights only
to meet balance of paymerits needs or in the light of developments in its official
holdings of gold, foreign exchange, and special drawing rights, and its reserve
position in the Fund, and not for the sole purpose of changing the composition
of the foregoing as between special drawing rights and the total of gold, foreign
exchange, and re serve position in the Fund.

eb) The use of special drawing rights shall not be subject to challenge on the basis
of the expectation in (a) above, but the Fund may make representations to a
participant that fails to fulfill this expectation. A participant that persists in
failing to fulfill this expectation shall be subject to Article XXIX, Section 2(b).

(e) Participants may use special drawing rights without fulfilling the expectation
in (a) above to obtain an equivalent amount of currency from another participant
in any transactions, prescribed by the Fund. that would promote reconstitution
hy the other participant und er Section 6(a) of this Article; prevent or reduce
a negative balance of the other participant; offset the effect of a failure by the
other participant to fulfill the expectation in (a) above; or bring the holdings
of special drawing rights by both participants closer to their net cumulative
allocations.
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Section 4. Obligation to provide currency.
A participant designated by the Fund 1111(!erSection 5 of this Article shall

provide on demand currency convertihle in fact to a participant using special
drawing rights under Section 2(a) of this Article. A participant's obligation to
provide currency shall not extend beyond the point at which its holdings of special
drawing rights in excess of its net cumulative allocation are equal to twice its net
cumulative allocation or such higher limit as may be agreed between a participant
and the Fund. A participant may provide currency in excess of the obligatory limit
or any agreed higher lim it.

Section 5. Designation of participants to provide currency.
(a) The Fund shall en sure that a participant will be able to use its special drawing

rights by designating participants to provide currency for specified amounts
of special drawing rights for the purposes of Sections 2(a) and 4 of this Article.
Designations shall be made in accordance with the f'ollowing general principles
supplemented by such other principles as the Fund may adopt from time
to time:

Ci) A participant shall be subject to designation if its balance of payments
and gross re serve position is sufficiently strong, but this will not preclude
the possibility that a participant with a strong reserve position will be
designated even though it has a moderate balance of payments deficit,
Participants shall be designated in such manner as will promote over time
a balaneed distribution of holdings of special drawing rights among them.

(ii) Participants shall be subject to designation in order to promote reconstitu-
tion under Section 6(a) of this Article; to reduce negative balances in
holdings of special drawing rights; or to offset the effect of failures to
fulfill the expectation in Section 3(a) of this Article.

(iii) In designating participants the Fund normally shall give priority to those
that need to acquire special drawing rights to meet the objectives of
designation undir (ii) above.

(b) In order to promote over time a balaneed distribution of holdings of special
drawing rights under (a) (i) above, the Fund shall apply the rules for desígna-
tion in Schedule F or such rules as may be adopted under (e) below.

(e) The rules for designation shall be reviewed before the end of the first and each
subsequent basic period and the Fund may adopt new rules as the result of a
review. Unless new rules are adopted, the rules in force at the time of file
review shall continue to apply.

Section 6. Reconstitution.
Ca) Participants that use their special drawing r'ights shall reconstitute their

holdings of them in accordance with the rules for reconstitution in Schedule G
or such rules as may be adopted under (b) below.

(b) The rules for reconstitution shall be reviewed before the end of the first and
each subsequent basic period and new rules shall be adopted if necessary.
Unless new rules are adopted or a decision is made to abrogate rules for
reconstitution, the rules in force at the time of the review shall continue to
apply. An eighty-five percent majority of the total voting power shall be
required for decisions to adopt, modify, or abrogate the rules for reconstitution.

Section 7. Operations and transactions through the General Account.
Ca) Special drawing rights shall be included in a member's monetary reserves under

Article XIX for the purposes of Article III, Section 4(a), Article V, Section 7(b)
and (e), Article V, Section 8(f), and Schedule B, paragraph 1. The Fund may
decide that in calculating monetary reserves and the increase in monetary
reserves during any year for the purpose of Article V, Section 7Cb) and (e),
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no account shall be taken of any increase or decrease in those monetary reserves
which is due to allocations or cancellations of special drawing rights during
the year.

(b) The Fund shall accept special drawing rights:
(i) in repurchases accruing in specinl drawing rights und er Article V, Section

7(b); and
(ii) in reimbursement pursuant to Article XXVI, Section 4.

(e) The Fund may accept special drawing righls to the extent it may decide:
(i) in payment of charges; and

(ii) in repurehases other than those under Article V, Section 7(b), in propor-
tions which, as far as feasible, shall he the sarne for all members.

(d) The Fund, if it deems such action appropriato to replenish its holdings of a
participant's currency and after consultution with that participant on alternative
ways of replenishment under Article VII, Section 2, may require that participant
to provide its currency for special drawing rights held in the General Account
subject to Section 4 of this Article. In replenishing with special drawing rights,
the Fund shall pay due regard to the principles of designation under Section 5
of this Article.

(e) To the extent that a parti cipa nt may receive special drawing rights in a transac-
tion prescribed by the Fund to promote reconstitution by it under Section 6(a)
of this Article, prevent or reduce a negative balance, or offset the eff'ect of a
failure by it to fulfill the expectation in Section 3(a) of this Article, the Fund
may provide the particlpant with special drawing rights held in the General
Account for gold or currency acceptahle to the Fund.

(f) In any of the other operations and transactions of the Fund with a participant
conducted through the General Account the Fund may use special drawing
rights by agreement with the participant.

(g) The Fund may levy reasonable charges uniform for all participants in connec-
tion with operations and transactions under this Section.

Section 8. Exchange rates.
(a) The ecxhange rates for operations or transactions between participants shall

be such that a participant using special drawing rights shall rcceive the same
value whatever currencies might be provided and whichever participants provide
those currencies, and the Fund shall adopt regulations to give effect to this
principle.

(b) The Fund shall eonsult a particlpant on the procedure for determining rates
of exchange for its currency.

Ce) For the purpose of this provision the term participant includes a terminnting
parti cipant.

Article XXVI
Special Drawing Account Interest and Charges.

Section 1. Interest.
Interest at the same rate for all holders shall be paid by the Fund to each holder

on the amount of its holdings of special drawing rights. The Fund shall pay the
amount due to each holder whether or not sufficient charges are received to meet
the payment of interest.

Section 2. Charges.
Charges at the same rate for all participants shall be paid to the Fund by each

partreipant on the amount of its net cumulative allocation of special drawing rights
plus any negative balance of the particlpant or unpaid charges.
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Section 3. Rate of interest and charges.
The rate of interest shall be equal to the rate of charges and shall be one and

one-half percent per annuni. The Fund in its discretion may increase or reduce this
rate, but the rate shall not be great er than two percent or the rate of remuneration
decided under Article V, Section 9, whichever is higher, or smaller than one percent
or the rate of remunerution decided under Article V, Sertion 9, whichever is lower.

Section 4. Assessments.
When it is decided under Article XXII, Section 2, that reimbursement shall be

made, the Fund shall levy assessments for this purpose at the same rate for all
participanís on their net cumulative ullocations.

Section 5. Payment of interest, charges, and assessments.
Interest, charges, and assessments shall be paid in special drawing rights. A

particlpant that needs special drawing rights to pay any charge or assessment shall
be obligated and entitled to obtain them, at its option for gold or currency acceptable
to the Fund, in a transaction with the Fund conducted through the General Account.
If sufficient special drawing rights cannot be obtained in this way, the participant
shall be obligated and entitled to obtain them with currency convertible in fact
from a participant which the Fund shall specify. Special drawing rights acquired
by a particlpant after the date for payment shall be applied against its unpaid
charges and cancelled.

Article XXVII
Administration of the General Account and the Special Drawing Account.

(a) The General Account and the Speciul Drawing Account shall be administered
in accordance with the provisions of Article XII, subject to the following:

(i) The Board of Governors may delegate to the Executive Directors authority
to exercise any powers of the Board with respect to special drawing rights
except those under Article XXIII, Section 3, Article XXIV, Section 2(a),
(b), and (e), and Section 3, the penultimate sentence of Article XXV,
Section 2(b), Article XXV, Section 6(b), and Article XXXI(a).

(ii) For meetings of or decisions by the Board of Governors on matters
pertalning exclusively to the Special Drawing Account only requests by
or the presence and the votes of governors appointed by members that
are participants shall be counted for the purpose of callina meetings and
determining whether tl quorum exists or whether a decision is made by
the required majority.

(iii) For decisions by the Executive Directors on matters pertaining exclusively
to the Special Drawing Account only directors appointed or elected by at
least one member that is a participsnt shall be entitled to vote. Each of
these directors shall be entitled to east the number of votes allotted to
the member which is a participant that appointed him or to the members
that are participants whose votes counted towards his election. Only the
presence of direct ors appointed or elected by members that are participants
and the votes allotted to members that are participants shall be counted
for the purpose of determining whether a quorum exists or whether a
decision is made by the required majority.

(iv) Questions of the general administration of the Fund, including reimburse-
ment under Article XXII, Section 2, and any question whether a matter
pertains to both Accounts or exelusively to the Special Drawing Account
shall be decided as if they pertained exclusively to the General Account.
Decisions with respect to the acceptance and holding of special drawing
rights in the General Account and the use of them, and other decisions
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affecting the opcrations and transactions conducted through both the
General Account and the Special Drawing Account shall be ma de by the
major itics required for decisiens on matters pertaining exclusively to each
Account. A decision on a matter pertalning to the Special Drawing Account
shall so indicate,

(b) In addition to the privileges and immunities that are accorded under Article
IX of this Agreement, no tax of any kind shall be levied on special drawing rights
or on operations or transactions in special drawing rights.

(e) A question of interpretation of the provisions of this Agreement on matters
pertaining exclusively to the Special Drawing Account shall be submitted to
the Executive Directors pursuant to Article XVlIl(a) only to the request of a
particlpant. In any case where the Executive Directors have given a decision
on a question of interpretation pertaining exclusively to the Special Drawing
Account only a partlclpant may require that the question be referred to the
Board of Governors under Article XVIII(b). The Board of Governors shall decide
whether a governor appointcd by a member that is not a participant shall be
entitled to vote in the Committee on Interpretation on questions pertaining
exclusively to the Special Drawing Account.

Cd) Whenever a disagreement ari ses between the Fund and a participant that has
terminated its participation in the Special Drawing Account or between the
Fund and any participant during the liquidation of the Special Drawing Account
with respect to any matter artsing exclusively from participation in the Special
Drawing Account, the dísagreement shall be submitted to arbitration in accord-
ance with the procedures in Article XVIII (e).

Article XXVIII
General Obligations of Participants.

In addition to the obligations assumed with respect to special drawing rights
under other Articles of this Agreement, each participant undertakes to collaborate
with the Fund and with other participants in order to facilitate the effective
function ing of the Special Drawing Account and the proper use of special drawing
rights in accordance with this Agreement.

Article XXIX
Suspension of Transactions in Special Drawing Rights.

Section 1. Emergency provisions.
In the event of an emergency or the development of unforeseen circumstances

threatening the operations of the Fund with respect to the Special Drawing Account,
the Executive Directors by unanimous vote may suspend for a period of not more
than one hundred twenty days the operation of any of the provisions relating to
special drawing rights, and the provisions of Article XVI, Section 1 (b), (e),
and (d), shall then apply.

Section 2. Failure to fulfill obligations.
(a) If the Fund finds that a participant has failed to fulfill its obligations

under Article XXV, Section 4, the right of the participant to use its special
drawing rights shall be suspended unless the Fund otherwise determines.

(b) If the Fund finds that a participant has failed to fulfill any other obligation
with respect to special drawing rights, the Fund may suspend the right of
the participant to use special drawing rights it acquires after the suspension.
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(e) Regulations shall be adopted to ensure that before action is taken against
any participant under Ca) or (b) above, the participant shall be informed
immediately of the complaint against it and given an adequate opportunity
for stating its case, both orally and in writing. Whenever the participant is
thus informed of a complaint relating to Ca) above, it shall not use special
drawing rights pending the disposition of the complaint.

Cd) Suspension under (a) or (b) above or limitation under Ce) above shall not
affect a participant's obligation to provide currency in accordance with
Article XXV, Section 4.

(e) The Fund may at any time terminate a suspension under (a) or (b) obove,
provided that a suspension imposed on a participant und er (b) above for failure
to fulfill the obligation under Article XXV, Section 6 (a), shall not be terminated
until one hundred eighty days after the end of the first cal endar quarter
during which the participant complies with the rules for reconstitution.

(f) The right of a participant to use its special drawing rights shall not be
suspended because it has become ineligible to use the Fund's resources under
Article IV, Section 6, Article V, Section 5, Article VI, Section 1, or Article
XV, Section 2(a). Article XV, Section 2, shall not apply because a participant
has failed to fulfill any obligations with respect to special drawing rights,

Article XXX
Termination of Participation.

Section 1. Right to terrninate participation.
Ca) Any participant may terminate its participation in the Special Drawing Account

at any time by transmitting a notice in writing to the Fund at its principal
office. Termination shall become effective on the date the notice is received.

(b ) A particlpant that withdraws from membership in the Fund shall be deemed
to have simultaneously terminated its participation in the Special Drawing
Account.

Section 2. Settlement on termination.
(a) When a participant terminates its participation in the Special Drawing Account,

all operations and transactions by the terminating participant in special drawing
rights shall cease exsept as otherwise permitted under an agreement made
pursuant to (e) below in order to faci1itate a settlement or as provided in
Sections 3, 5, and 6 of this Article or in Schedule H. Interest and charges that
accrued to the date of termination and assessments levied before that date
but not paid shall be paid in special drawing rights.

(b) The Fund shall be obligated to redeem all special drawing rights held by
the terminating participant, and the terminating participant shall be obligated
to pay to the Fund an amount equal to its net cumulative allocation and
any other amounts that may be due and payable because of its participation
in the Special Drawing Account. These obligations shall be set off against
each other and the amount of special drawing rights held by the terminating
parti cipant that is used in the setoff to extinguish its obligation to the Fund
shall be cancelled.

(e) A settlement shall be made with reasonable dispatch by agreement between
the terminating participant and the Fund with respect to any obligation of
the terminating participant or the Fund after the setoff in (b) above. If
agreement on a settlement is not reached promptly the provisions of Schedule
H shall apply.
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Section 3. Interest and charges.
After the date of termination the Fund shall pay interest on any outstanding

balance of special drawing rights held by a termínating participant and the
terminating parti cipant shall pay charges on any outstanding obligation owed to
the Fund at the times and rates prescribed under Article XXVI. Payment shall
be made in special drawing rights. A terminating particlpant shall be entitled
to obtain special drawing ríghts with currency convertible in fact to pay charges
or assessments in a trans action with a participant specified by the Fund or by
agreement from any other holder, or to dispose of special drawing rights received
as interest in a transaction with any particlpant designated under Article XXV,
Section 5, or by agreement with any other holder.

Section 4. Settlement of obligation to the Fund.
Gold er currency received by the Fund from a terminating participant shall

be used by the Fund to redeem special drawing rights held by participants in
proportion to the amount by which each participant's holdings of special drawing
rights exceed its net cumulative allocation at the time the gold or currency is
received by the Fund. Special drawing rights so redeemed and special drawing
rights obtained by a terminating participant under the provisions of this Agree-
ment to meet any installment due under an agreement of settlement or under
Schedule H and set off against that installment shall be cancelled.

Section 5. Settlement of obligation to a terminating participant.
Whenever the Fund is required to redeem special drawing rights held by a

terminating participant, redemption shall be ma de with currency or gold provided
by participants specified by the Fund. These participants shall be specified in
accordance with the principles in Article XXV, Section 5. Each specified participant
shall provide at its option the currency of the terminating particlpant or currency
convertible in fact or gold to the Fund and shall receive an equivalent amount
of special drawing rights. However, a terminating participant may use its special
drawing rights to obtain its own currency, currency convertible in faet, or gold
from any holder, if the Fund so permits.

Section 6. General Account transactions.
In order to facilitate settlement with a terminating participant the Fund may

decide that a terminating parti cipant shall:
ci) use any special drawing rights held by it after the setoff in Section 2 (b)

of this Article, when they are to be redeemed, in a transaction with the
Fund conducted through the General Account to obtain its own currency or
currency convertible in fact at the option of the Fund; or

(ii) ohtain special drawing rights in a transaction with the Fund conducted
through the General Account for a currency acceptable to the Fund or gold
to meet any charges or installment due under an agreement or the provisions
of Schudule H.

Article XXXI
Liquidation of the Special Drawing Account.

(a) The Special Drawing Account may not be liquidated except by decision of
the Board of Governors. In an emergeney, if the Executive Directors decide
that liquidation of the Special Drawing Account may be necessary, they may
temporarily suspend allocations or cancellatíons and all trans actions in special
drawing rights pending decision by the Board. A decision by the Board of
Governors to liquidate the Fund shall be a decision to Iiquidate both the
General Account and the Special Drawing Account.
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(b) If the Board of Governors decides to liquidate the Special Drawing Account,
all allocations or cancellations and all operations and transactions in special
drawing rights and the activities of the Fund with respect to the Special
Drawing Account shall cease except those incidental to the orderly díscharge
of the ohligations of participants and of the Fund with respect to special
drawing rights, and all obligations of the Fund and of participants under
this Agreement with respect to special drawing rights shall cease except those
set out in this Article, Article XVIII (e), Article XXVI, Article XXVII (d ),
Article XXX and Schedule H, or any agreement reached under Article XXX
subject to paragraph 4 of Schedule H, Article XXXII, and Schedule I.

(e) Upon liquidation of the Special Drawing Account, interest and charges that
accrued to the date of liquidation and assessments levied before that date but
not paid shall be paid in special drawing rights. The Fund shall be obligated
to redeem all special drawing rights held by holders and each participant
shall be obligated to pay the Fund an amount equal to its net cumulative
allocation of special drawing rights and such other amounts as may be due
and payable because of its participation in the Special Drawing Account.

Cd) Liquidation of the Special Drawing Account shall be administered in ac-
cordance with the provisions of Schedule I.

Article XXXII
Explanation of Terms with Respect to Specíal Drawing Rights.

In interpreting the provisions of this Agreement with respect to special drawing
rights the Fund and its members shall be guided by the f'ollowing:
(a) Net cumulative allocation of special drawing rights means the total amount

of special drawing rights allocated to a participant less its share of special
drawing rights that have been cancelled under Article XXIV, Section 2 (a).

(b) Currency convertible in fact means:
(1) a participant's currency for which a procedure exists for the conversion

of balances of the currency obtained in transactions involving special
drawing rights into each other currency for which such procedure exists,
at rates of exchange prescribed under Article XXV, Section 8, and which
is the currency of a participant that
(i) has accepted the obligations of Article VIII, Sections 2, 3 and 4, or

(ii) for the settlement of international transactions in fact freely buys and
sells gold within the limits prescribed by the Fund under Section 2
of Article IV; or

(2) currency convertible into a currcncy described in paragraph (1) above
at rates of exchange prescribcd undcr Article XXV, Section 8.

Ce) A participant's reserve position in the Fund means the sum of the gold
tranche purchases it could make and the amount of any indebtedness of the
Fund which is readily repayable to the participant under a loan agreement."

L
SCHEDULE B

PROVISIONS WITH RESPECT TO REPURCHASE BY A MEMBER
OF ITS CURRENCY HELD BY THE FUND

1. Paragraph 1 shall read:
,,1. In determining the extent to which repurchase of a mcmber's currency

from the Fund under Article V, Section 7 (b), shall be made with each converfihle
currency and each of the other types of monetary reserve, the Icllowing rule,
subject to 2 below, shall apply:
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(a) If the member's monetary reserves have not increased during the year,
the amount payable to the Fund shall be distributed among all types of
reserves in proportion to the member's holdings thereof at the end of
the year,

(b) If the member's monetary reserves have increased during the year, a
part of the amount payable to the Fund equal to one-half of the increase,
minus one-half of any decrease in the Fund's holdi ngs of the member's
currency that has occurred during the year, shall be distributed among
those types of reserves which have increased in proportion to the amount
by which each of them has increased. The remainder of the sum payable
to the Fund shall be distributed among all types of reserves in proportion
to the member's remaining holdings thereof.

(e) If after the repurchases required under Article V, Section 7 (b), had been
made, the result would exceed either of the limits specified in Article V,
Section 7 Ce) (i) or (ii), the Fund shall require such repurchases to be
made by the member proportionately in such manner that these limits
will not be exceeded.

(d) If after all the repurchases required under Article V, Section 7 (b), had
been made, the result would exceed the limit specified in Article V, Section
7 Ce) (iii), the amount by which the limit would be exceeded shall be
discharged in convertiblc currencies as determined by the Fund without
exceeding that limit.

(e) If a repurchase required under Article V, Section 7 (b), would exceed the
limit specified in Article V, Section 7 (e) (iv), the amount by which the
limit would be excceded shall be repurchased at the end of the subsequent
financial year or years in such a way that total repurchases under Article
V, Section 7 (b), in any year would not exceed the limit specified in Article
V, Section 7 (e) (iv)."

2. Paragraph 2 shall read:
,,2. (a) The Fund shall not acquirc thc eurr eney of any non-member under

Article V, Section 7 (b) and (e).
(b) Any amount payable in the currency of a non-member under 1 (a)

or 1 (b) above shall be paid in the convertible currencies of members
as determined by the Fund."

3. The following paragraphs 5 and 6 shall be added to Schedule B:
,,5. In calculating moneíary rcserves and the increase in monctary reserves

during any year for the purpose of Article V, Section 7 (b) and (e), the Fund
may decide in its discretion, on the request of a member, that deductions shall
be made for obligations outstanding as the result of transactions between
members under a reciprocal facility by which a member agrees to exchange on
demand its currency for the currency of the other member up to a maximum
amount and on terms requiring that each such transaction be reversed within
a specif'ied period not in excess of nine months."

,,6. In calculating monetary reserves and thc increase in monetary reserves
for the purpose of Article V, Section 7 (b) and (e), Article XIX (e) shall apply
except that the following provision shall apply at the end of a financial year
if it was in effect at the beginning of that year:

,A member's monetary reserves shall he calculated by deducting from its
central holdings the currency liabilities to the Treasuries, central banks,
stabilization funds, or similar fiscal agencies of other members or non-members
specified under (d) above, together with similar liabilities to other official
institutions and other banks in the territories of members, or non-members
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specified under Cd) above. To these net holdings shall be added the sums
deemed to be official holdings of other official institutions and other hauks
under (e) above.'''

M
The following Schedules shall be added after Schedule E:

"SCHEDULE F
DESIGNATION

During the first basic period the rules for designation shall be as follows:
Ca) Participants subject to designation under Article XXV, Section 5 Ca) Ci),

shall be designated for such amounts as will promote over time equality
in the ratios of the participants' holdings of special drawing rights in excess
of their net cumulative allocations to their official holdings of gold and
foreign exchange.

(b) The formula to give effect to (a) above shall be such that participants
subject to designation shall be designated:
Ci) in proportion to their official holdings of gold and foreign exchange

when the ratios described in Ca) above are equal; and
(ii) in such manner as gradually to reduce the difference between the ratios

described in Ca) above that are low and the ratios that are high.

SCHEDULE G
RE CONSTITUTION

1. During the first basic period the rules for reconstitution shall be as follows:
(a) Ci) A participant shall so use and reconstitute its holdings of special

drawing rights that, five years after the first allocation and at the end
of each cal endar quarter thereafter, the average of its total daily
holdings of special drawing rights over the most recent five-year
period will be not less than thirty percent of the average of its daily
net cumulative allocation of special drawing rights over the same
period.

(ii) Two years after the first allocation and at the end of each calendar
month thereafter the Fund shall make calculations for each participant
so as to ascertain whether and to what extent the particlpant would
need to acquire special drawing rights between the date of the calcula-
tion and the end of any five-year period in order to comply with the
requirement in (a) (i) above. The Fund shall adopt regulations with
respect to the bases on which these calculations shall be made and
with respect to the timing of the designation of participants under
Article XXV, Section 5 Ca) (ii), in order to assist them to comply
with the requirement in Ca) (i) above.

(iii) The Fund shall give special notice to a participant when the calculations
under Ca) (ii) above indicate that it is unlikely that the participant
will be able to comply with the requirement in Ca) (i) above unless
it ceases to use special drawing rights for the rest of the period for
which the calculation was made und er (a) (Ii) above.

(iv) A participant that needs to acquire special drawing rights to fulf'ill
this obligation shall be obligated and entitled to obtain them, at its
option for gold or currency acceptable to the Fund, in a transaction
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with the Fund conducted through the General Account. If sufficient
special drawing rights to fulfill this obligation cannot be obtained
in this way, the participant shall be obligated and entiUed to obtain
them with currency convertible in fa et from a participant which the
Fund shall specify.

eb) Participants shall also pay due regard to the desirability of pursuing
over time a balaneed relationship between their holdings of special drawing
rights and their holdings of gold and foreign exchange and their reserve
positions in the Fund.

2. If a participant fails to comply with the rules for reconstitution, the Fund
shall determine whether or not the circumstances justify suspension under
Article XXIX, Section 2 eb).

SCHEDULE H
TERMINATION OF PARTICIPATION

1. If the obligation remaining after the setoff under Article XXX, Section 2 (b),
is to the terminating parti cipant and agreement on settlement between the
Fund and the terminating particlpant is not reached within six months of
the date of termination, the Fund shall redcem this balance of special drawíng
rights in equal half'-yearly installments within a maximum of five years of
the date of termination. The Fund shall redeem this balance as it may determine,
either Ca) by the payment to the terminating participant of the amounts pro-
vided by the remaining participants to the Fund in accordance with Article
XXX, Section 5, or (b) by permitting the terminating parti cipant to use its
special drawing rights to obtain its own currency or currency convertible in
fact from a parti cipant spccified by the Fund, the General Account, or any
other holder.

2. If the obligation remaimng after the setoff undcr Article XXX, Section 2
(b ), is to the Fund and agreement on settlement is not reached within six
months of the date of termination, the terminating parti cipant shall discharge
this obligation in equal half-yearly installmerits within three years of the
date of termination or within such longer period as may be fixed by the
Fund. The terminating participant shall discharge this ohligation, as the
Fund may determine, either (a) by the payment to the Fund of currency
convertible in fact or gold at the option of the terminating participant, or (b)
by obtaining special drawing rights, in accordance with Article XXX, Section
6, from the General Account or in agreement with a participant specified by
the Fund or from any other holder, and the setoff of these special drawíng
rigths against the installment due.

3. Installments under either 1 or 2 above shall fall due six months after the date
of termination and at intervals of six months thereafter.

4. In the event of the Special Drawing Account going into liquidation under
Article XXXI within six months of the date a participant terminates its
participation, the settlement between the Fund and that government shall be
made in accordance with Article XXXI and Schedule J.
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SCHEDULE I
ADMINISTRATION OF LIQUIDATION OF THE

SPECIAL DRA WING ACCOUNT

1. In the event of liquidation of the Special Drawing Account, participants shall
discharge their ohligations to the Fund in ten half-yearly installments, or in
such louger period as the Fund may decide is needed, in currency convertible
in fact and the currencies of participants holding special drawing rights to
be redeemed in any installment to the extent of such redemption, as determined
by the Fund. The first half-yearly payment shall be made six months after
the decision to liquidate the Special Drawing Account.

2. If it is decided to liquidate the Fund within six months of the date of the
decision to liquidate the Special Drawing Account, the liquidation of the
Special Drawing Account shall not proceed until special drawing rights held
in the General Account have been distributed in accordance with the following
rule:

After the distribution made under 2 (a) of Schedule E, the Fund shall
apportion its special drawing rigths held in the General Account among
all members that are participants in proportion to the amounts due to
each participant after the distribution under 2 Ca). To determine the
amount due to each member for the purpose of apportioning the
remainder of its holdings of each currency under 2 Ce) of Schedule E,
the Fund shall derluct the distribution of special drawing rights made
under this rule.

3. With the alllounts received under 1 above, the Fund shall redeem speeial drawing
rights held by holders in the following manner and order:
(a) Special drawing rights held by governments that have terminated their

participation more than six months before the date the Board of Governors
decides to liquidate the Special Drawing Account shall be redeemed in
aecordance with the terms of any agreement under Article XXX or
Schedule H.

(h) Special drawirrg rights held by holders that are not participants shall be
redeemed before those held by participants, and shall be redeemed in
proportiori to the amount held by each holder.

(e) The Fund shall deterntine the proportion of special drawing rights held
by each particlpant in relation to its net cumulative allocation. The Fund
shall first re deem special drawing rights from the participants with the
highest propertion until this proportion is redneed to that of the second
highest proportion ; the Fund shall then redeem the speeial drawing rights
held by these participants in accordance with their net cumulative alloca-
tions until the proportions are reduced to that of the third highest propor-
tion; and this process shall hl' continued until the amount available for
redemption is exhausted.

4. Any amount that a particlpant will be entitled to receive in redemption under
3 above shall be set off against any arnount to he paid under 1 above.

5. During liquidation the Fund shall pay interest on the amount of special drawing
rights held by holders, and each partieipant shall pay charges on the net cumula-
tive allocation of special drawing rights to it less the amount of any payments
made in accordance with 1 above. The rates of interest and charges and the
time of payment shall be determined by the Fund. Payments of interest and
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charges shall be made in special drawing rights to the extent possible. A
participant that does not hold sufficient special drawing rights to meet any
charges shall make the payment with gold or a currency specified by the Fund.
Special drawing rights received as charges in amounts needed for administrative
expenses shall not be used for the payment of interest, but shall be transferred
to the Fund and shall be redeemed first and with the currencies used by the
Fund to meet its expenses.

6. While a participant is in default with respect to any payment required by 1
or 5 above, no amounts shall be paid to it in accordance with 2 or 5 above.

7. If after the final paymerits have been made to participants each participant not
in default does not hold special drawing rights in the same proportion to its net
cumulative alIocation, those participants holding a lower proportion shall
purchase from those holding a higher proportion such amounts in accordance
with arrangements made by the Fund as will make the proportion of their
holdings of special drawing righls the same. Each participant in default shall
pay to the Fund its own currency in an amount equal to its default. The Fund
shall apportion this currency and residual claims among participants in propor-
tion to the amount of special drawing rights held by each and these special
drawing rights shall be cancelled. The Fund shall then close the books of the
Special Drawing Account and all of the Fund's liabilities arising from the
allocations of special drawing rights and the administration of the Special
Drawing Account shall cease.

8. Each participant whose cnrrency is distributed to other participants under this
Schedule guarantees the unrestricted use of such currency at all times for the
purchase of goods or for payments of sums due to it or to persons in its terri-
tories. Each participant so obligated agrees to compensate other participants for
any loss resulting from the difference between the value at which the Fund
distributed its currency under this Schedule and the value realized by such
participants on disposal of its currency."
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